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Marcellus Shale/Natural Gas Roundup

Potter County, Pa. September 2010
Top Stories: Severance/Production Tax Battle Heats Up  
Governor Rendell Pushes His Tax Case In Wellsboro
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State officials are still far apart on an agreement for a new tax on natural gas extracted from Marcellus Shale. When Gov. Ed Rendell traveled to Wellsboro to promote his version, he was greeted by protesters led by John Kesich (left), representing Citizens Concerned About Natural Gas Drilling. Rendell told the group its call for a moratorium on the issuance of permits for gas drilling in Pennsylvania is not politically viable. Rendell said he'd like to see a tax structured like the one in West Virginia -- imposing a 5% levy on the value of the natural gas that's sold, plus an additional 4.7 cents for each 1,000 cubic feet of gas produced. Rendell pointed out that natural gas extraction is increasing, raising fears about damage to roads and water supplies. He wants to designate a large portion of the severance tax revenue -- as much as 50 percent -- for the county and township governments where the gas is produced. Pennsylvania is the only major energy-producing state that does not levy a tax on natural gas extraction, Rendell said, adding, “That's just not fair . . . These jobs and economic activity are coming with a cost." He noted that DEP expects to issue 2,700 permits for Marcellus Shale drilling this year. Rendell also cited a non-partisan poll that was conducted in early August. Pennsylvanians were asked if they favor or oppose a tax on gas production to fund programs to protect the environment and help local governments. Results were: strongly favor, 61%; somewhat favor, 17%; neutral, 3%; somewhat oppose, 4%; strongly oppose, 10%; don’t know, 5%.
Dissenting opinion: Sen. Joe Scarnati (left), the top Republican in the state Senate, criticized what he called "the governor's almost punitive approach toward the industry." Scarnati hopes to have a shale tax proposal ready when legislators return to the Capitol in mid-September. He said he wants to address how much money it is fair to raise and where it should be spent.
Gas Industry Issues Response To Severance Tax Proposals
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The natural gas industry thinks the state should tax natural gas production at a lower rate during a well's early years of production. Proposals for a three-tiered well tax and requiring pooling together land parcels for drilling operations are being advanced by the Marcellus Shale Coalition. "Together, these policies will help ensure that Marcellus development remains competitive with other shale gas producing states and that critical capital investment will continue to flow into the region," coalition president Kathryn Klaber (left) said. Under the proposal, higher-cost Marcellus Shale wells that go to 5,000 feet or more below the surface would be taxed at 1.5 percent of market value of gas produced for the first five years, with a five-percent tax rate kicking in after that. Marginal Marcellus wells would be taxed at one percent of market value. And wells not capable of producing more than 90,000 cubic feet of gas per day in a month would be exempt from taxes, as would shallow gas wells. Market value would be defined as the amount generated through cash receipts less the cost of dehydrating, treating, compressing and delivering the gas. Other proposals call for accelerated zoning review procedures and incentives to convert state and local government and transit vehicles to natural gas fueling. For more on pooling, see “Misc. Developments” (pg. 12).
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Fish/Boat Commission Director To Speak On Tax, Agency Role
Pa. Fish and Boat Commission (PFBC) Executive Director John Arway will speak during a program at Lycoming College in Williamsport at 7 pm on Sept. 22. He’ll offer the PFBC perspective on Marcellus Shale gas development’s potential impact on aquatic resources and fishing. Arway will explain the commission’s role in enforcing pollution laws and advising on Marcellus activities. He’ll also express support for a severance tax. “If we received a portion of a severance tax, we could take a collaborative approach with both the industry and the other agencies that are reviewing and advising on projects,” Arway said. “Ultimately, we would like to have commission staff review and comment on projects, work in the field with developers and other agencies, and enforce the water pollution laws to make sure our resources are protected. The public expects that service, and the resources under our jurisdiction depend upon it to survive.” Earlier this year, the PFBC asked anglers to help the agency identify streams that sustain native trout. Where wild populations are discovered, DEP regulations would automatically protect the trout, their habitat and upstream tributaries from development. "We need to identify those streams and protect them," said Dave Miko, chief of fisheries management. "If we find a Class A trout stream, it automatically receives a High-Quality protection designation. In a Class A stream, you can't degrade the physical habitat, add siltation or affect water temperature. There are still thousands of streams that the Fish and Boat Commission has not stepped foot in -- mostly small streams in the mountains. They need to be protected, particularly with the Marcellus shale boom."
Part 1: Economic Developments
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Future Will Bring More Gas-Powered Cars, Power Plants

Plans to increase demand for natural gas are being fast-tracked. Nickolas Stavropoulos (below), executive vice president of National Grid, one of the world’s largest electrical and gas distributors, said shale gas has changed his company’s business strategies. Excerpts from his comments follow:

In the last few years there have been tremendous new gas finds in the shale gas regions of the country. Supplies are much closer to the markets where it is being used, so that should make for a more cost-effective long-term supply of natural gas. Gas has the least environmental impact of all the fossil fuels today. It can be used for so many things. 

In the next 10 years, new electricity generation is going to come from natural gas. Most of the new power plants that have been built in this country have been fired by natural gas. 
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We are working with General Motors on a dedicated natural gas vehicle for the United States market. GM is manufacturing a natural gas pickup truck and a van for use starting in the next year. We’re going to see a lot of emergence in this area. There is more liquefied natural gas being used for tractor-trailers. I think you’re going to see much more in the usage of compressed natural gas for medium- and heavy-duty vehicles. In the Northeast U.S., there is a lot of opportunity for natural gas to replace heating oil. We need to produce shale gas in a way that’s not going to harm the environment, and I think that is very much do-able.
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Natural Gas Business Expo Planned In Ridgway

The North Central Gas Expo is being held on Thursday, Oct. 14, at the Clearview St. Marys building, next to Tractor Supply in St Marys (1005 South Saint Marys Street). The event will bring together the gas industry, related industries and local businesses to explore opportunities that arise as Marcellus Shale natural gas exploration and production ramps up. The Expo is geared toward businesses in Cameron, Elk, Jefferson and Clearfield counties. On Wednesday evening, there will be a networking dinner for exhibitors and guests. More information is available at the website, NorthCentralGasExpo.com, or locally from Amy Thompson at (814) 260-9144.
Halliburton Cement Plant Opens In Lycoming County
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A cement mixing plant owned by Halliburton off Route 405 in Clinton Township, Lycoming County, will employ between 75 and 100 by year’s end. Another 100 to 150 jobs will be added during 2011. Land for the plant was purchased from the Williamsport-Lycoming Chamber of Commerce's Industrial Properties Corp. The company plans to develop another 55 acres for additional Halliburton gas field support operations. "Between the two sites, we'll be hiring 400-plus people over the next two to three years," a company spokesman said. The building -- where dry cement and additives are mixed for delivery to well sites -- contains a parts room, a warehouse, a testing lab, and a bank of bulk dry cement holding towers. In the storage room are hoppers in which the additives are dumped and transported to a tank where they are mixed with dry cement. The company plans to construct two more buildings on the site: a combination maintenance facility and office building, and a washing facility and tool shop. 

(Photo: Halliburton officials stand before a mixing tank at the Lycoming County plant.)
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Well Services Company Headed For Clinton County

Clinton County Economic Partnership has announced that Canada-based Trican Well Services will operate in the county to support companies drilling for natural gas in the Marcellus Shale. Trican will move into a 64,000-square-foot building on 12 acres near the Route 220/Interstate 80 intersection. Trican has entered into a two-year minimum commitment contract for the provision of hydrofracturing services to a major company operating in the region. The firm should hire 100 people by the end of the year. Jobs will be open for supervisors, heavy-duty mechanics, maintenance staff, dispatchers, electronics technicians, van operators, chemical operators, sand transport operators and more. County officials continue to market the nearby Lamar Township Business Park, which features 100 acres of ready-to-build commercial/industrial property that includes municipal water and sanitary sewer service. 
Colorado Company Selling Potter, McKean Gas Rights

[image: image14.jpg]SM{



Denver-based natural gas and oil company SM Energy Co. plans to sell its 43,000-acre position in the Marcellus shale in Potter and McKean counties. The company, formerly known as St. Mary Land & Exploration Co., also said its second Marcellus Shale natural gas well in McKean County has begun producing at more than 7 million cubic feet equivalent per day.
Multibillion-Dollar Deals Underscore Marcellus Shale Value
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Several closely held U.S. natural-gas operators have put themselves up for sale in recent months, hoping to benefit from increased interest in shale-rock formations. Chief Oil & Gas, a Dallas-based company that is among the most active operators in the Marcellus Shale, is on the block. It could fetch up to $3 billion, according to people familiar with the matter. Other players, including billionaire Phillip Anschutz, have also put their natural gas fields in the Marcellus Shale up for sale. Both Chief Oil & Gas and Anschutz have rights to about 500,000 acres in the Marcellus. These actions continue a wave of consolidation in the Marcellus, including big buys by Shell and Indian billionaire Mukesh Ambani/Reliance Industries (shown). Analysts expect even bigger deals to come for land-long, cash-short independents such as Range Resources. For Chief Oil & Gas and its CEO, Trevor Rees-Jones, the payday could very well equal or even surpass the $2.6 billion he grossed in 2006 selling his Barnett Shale acreage in Texas to Devon Energy. Rees-Jones acquired some 650,000 Marcellus acres on the order of $100 an acre, long before the land grab heated up. Late last year he and joint venture partner Tug Hill inked a deal with Enerplus, which farmed in on 165,000 acres for $400 million, including $160 million in cash up front and the rest to pay drilling costs. That implied a value of $2,500 per acre. That’s a lot less than deals since then, which have gone as high as $14,000 an acre. Ambani/Reliance’s last deal was for $6,300 an acre for Marcellus shale fields of Pennsylvania. Reliance pledged $392 million for nearly 63,000 acres controlled by Carrizo Oil & Gas. This comes on the heels of Reliance’s April deal with Atlas Energy, taking some 140,000 acres for $1.7 billion. Earlier this year, Shell paid $4.7 billion for East Resources. The king of all deals was the $31 billion sale of XTO Energy to Exxon Mobil, injecting into North America's gas fields the muscle and capital heft of the world's largest integrated energy company. The deal gives Exxon Mobil control of minerals under 280,000 Pennsylvania acres.

Forbes Analyst Sees ‘Lots Of Reasons To Sell Now’
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Forbes magazine’s Christopher Helman has been studying acquisition trends in the Marcellus Shale region. In a recent column, Helman writes: “There’s a good reason why the biggest Marcellus acreage holders like Range Resource, Chesapeake Energy, and Chief Oil & Gas (Trevor Rees-Jones) won’t be happy about Mukesh Ambani’s new deal. The price Reliance is paying Carrizo comes out to just $6,300 an acre; that’s well less than the $14,000 paid in the Atlas deal. Why the disparity? It could be that Ambani is getting smarter. But a lot of it has to do with the terms of the deal. With Atlas, Reliance paid $340 million cash up front, with the balance of $1.36 billion going to cover future drilling costs. With Carrizo, it’s $340 million upfront and just $52 million to cover drilling. Cash now is always worth more than cash later. If Rees-Jones (Chief) can fetch $6,000 per acre for his remaining 500,000 acres, that’ll be $3 billion. Even if his costs were $1,000 per acre ($500 million), Rees-Jones’s hypothetical gain would be on the order of $2.5 billion. That’s a lot of reasons to sell now. Considering that the federal capital gains tax is set to increase from 15% to 20% in 2011, by selling before the end of the year he could presumably hold on to something on the order of $125 million that would otherwise go to Uncle Sam.”
Part 2: Educational Developments
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Local Training For Jobs In Natural Gas Industry
Potter County Education Council and Penn State Cooperative Extension, in partnership with the Seneca Highlands Area Vo-Tech School, are offering classes to prepare individuals for work in the gas and oil industries. Dozens have already participated in courses ranging from welding to well-tending, truck driving and SafeLand certification. Anyone interested in taking a class or scheduling a session for employees should contact the Education Council. For more information, call 814-274-4877 or send email to candih@pottercountyedcouncil.org.
Monthly 'Webinar' On Natural Gas Issues Will Spotlight Community Views
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Penn State Cooperative Extension concludes its free seminars on issues related to natural gas production, available through the internet, this month. Registration is available at http://naturalgas.extension.psu.edu/Events.htm. During the final session on Sept. 16, results from a Community Satisfaction Survey will be presented by Penn State’s Kathy Braiser. Her team interviewed hundreds of people, including dozens in Potter County, to identify issues of concern with gas drilling. Results will be of interest to community leaders and public officials.
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Training For Gas-Related Jobs Expanding At Many Schools
Johnson College, a technical school in Scranton, has joined the growing list of Pennsylvania educational institutions adjusting their curriculum to prepare students for jobs in the Marcellus Shale natural gas business. Johnson reopened its Welding Training Center, which had been shut down several years ago due to lack of demand for welders in the workforce. Johnson College’s goal is to train welders for the API 1104 code, a common standard for pipeline work, with a goal of placing more local people in welding jobs that have been filled by imported workers over the past two years. Meanwhile, Sullivan County (N.Y.) Community College is planning to implement a new job-training curriculum that includes training for gas industry jobs. And, Central Pennsylvania Institute of Science and Technology in Pleasant Gap reports a spike in adult students completing commercial driving license classes to haul equipment and liquid in and out of drilling sites. CPI officials plan to add an Emerging Energy Course and expect to see more local job-seekers landing drilling rig jobs.
Penn State Unveils Marcellus Shale Outreach/Research Center
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Penn State has formed an education and research initiative on the Marcellus Shale to work with state agencies, elected officials, communities, landowners, industry and environmental groups. Its goals are to protect water resources, forests and transportation infrastructure, while advocating for a science-based and responsible approach to gas production.
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Michael A. Arthur, professor of geosciences, and Thomas B. Murphy (right), extension educator, are co-directors. The university aims to coordinate ongoing outreach and research initiatives, and has hired a hydrogeologist to develop additional resources on geology, legal issues, technologies, and impacts on infrastructure. “This enables Penn State to further our outreach efforts to counter misinformation and provide reliable knowledge about the opportunities and challenges of natural gas development,” Murphy said. Faculty are already researching geologic aspects of the Marcellus Shale to determine more efficient methods for hydrofracturing. Other key research examines impacts of increased truck traffic on Pennsylvania’s extensive dirt and gravel road network, the effects of well siting and pipeline construction on forest ecology, and the spread of invasive species. Researchers also are examining economic and social consequences of rapid development in communities with significant gas drilling.

Penn State DuBois Begins Marcellus Shale Gas Training
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Penn State DuBois has launched its new Marcellus Shale certificate program to provide students with an introduction to the industry, including legal, environmental, and geological perspectives, and to prepare them for employment. Courses offered are: Land Professional; Introduction to Marcellus Shale; Geographic Information Systems/Geographic Data and Spatial Information; Geological Fundamentals of Natural Gas; Fundamentals of Hydrology/Environmental Concerns; Basic Legal Principles and Ethical Responsibilities; Real Estate Law; Legal Research, Title Abstracting, Use of Records/Legal Documentation; Pennsylvania Oil and Gas Law. Students may register for courses individually or work toward a certificate. For more information, contact Jeannine Hanes at (814) 375-4836. 
State Identifies Six ‘Hot Jobs’ In Gas Industry
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The State Department of Labor and Industry has identified six high-priority positions that can be filled by the local workforce in the natural gas industry: derrick operators, rotary drill operators, service unit operators, roustabouts (general laborers), welding and brazing operators, and truck drivers. About one in 10 requires a commercial driver's license. And about 20 percent will be entry-level roustabout jobs.

Part 3: Environmental Developments
Local Citizens Concerned About Gas Drilling Impact
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About two dozen people turned out for a meeting in Coudersport to hear a cautionary message from a respected professor and air their own concerns about the impact of Marcellus Shale natural gas drilling on Potter County’s environment and way of life. Les Rolfe, an environmental activist who first came to the forefront in March as a protester at the Potter, Cameron and McKean Counties’ Natural Gas Business Expo, organized the gathering. The roundtable discussion was preceded by the airing of a 70-minute video featuring Dr. Anthony Ingraffea of Cornell University, an expert on rock fracturing and related subjects. Although those attending the session did not emerge with any concrete plans to reconvene, there was support for formation of a local citizens’ group to advocate for environmental stewardship. “This is about protecting the earth,” Rolfe emphasized. “It’s not about making fast money and just living for today. Somebody has to be looking out for our children and our grandchildren. If we do this wrong, and that’s the way things are heading, they’re the ones who are going to have to pay the price.” Potter County Commissioner Paul Heimel encouraged citizens to educate themselves on the complexities of many issues, to attend meetings of the county’s Natural Gas Task Force, and to stay informed of Marcellus Shale developments through the county’s website, pottercountypa.net. (Photo by Curt Weinhold)
Wastewater Discharge Rules Now In Effect
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New wastewater treatment standards for total dissolved solids (TDS), which will apply to gas well drilling wastewater, are now in effect. DEP Secretary John Hanger said the TDS rule and new regulations requiring 150-ft. buffers for Pennsylvania’s approximately 20,000 miles of high-quality streams give waters in the state the strongest legal protection in history. The new limit for discharges of wastewater from gas drilling is 500 milligrams per liter of total dissolved solids and 250 mg/l for chlorides. All new and expanding facilities which treat gas well wastewater must now meet these discharge limits. “DEP’s proposal has already driven industry investment in new technologies,” Hanger said. “If we hold the environmental bar high, the industry can and will rise to meet Pennsylvania’s expectations.” Some businesses have moved to treat gas well wastewater for recycling by the natural gas industry, rather than discharging it to Pennsylvania waterways. The new regulations will also govern other discharges of TDS from stormwater runoff, coal mines and other industrial activities. Wastewater from certain industrial operations is high in chlorides (salt) and sulfates which affect the taste and odor of drinking water and, in high concentrations, can damage or destroy aquatic life. 


New ‘Zero-Discharge’ Plant Recycles Water From Drilling
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Reserve Environmental Services is building a multimillion-dollar treatment plant in Westmoreland County designed to meet stronger water quality standards now in effect for natural gas drilling wastewater. DEP pointed out that the facility incorporates the technology and resources needed to meet the state’s new standards for water quality. It’s a “zero-discharge” wastewater recycling operation with the capacity to treat one million gallons per day -- enough capacity to treat the volume of wastewater created by about 350 Marcellus wells.
Professor Says Jury Is Out On Health Impacts From Increase Drilling
[image: image27.jpg]


Is there a significant health risk from chemicals emitted into the air and water from Marcellus Shale gas well development in Pennsylvania? A University of Pittsburgh professor said that, beyond the emotions, fears and economic implications is a need to conduct further studies. Dr. Conrad Dan Volz, director of the school’s Center for Healthy Environments and Communities, said emissions of hazardous air and water contaminants from well wastewater ponds -- including benzene, toluene and xylene -- are a cause for public health concern. "We have little data now," Dr. Volz told an audience in Pittsburgh. "There's controversy over whether the levels of gases released can produce health effects. But with thousands or tens of thousands of wells and [gas pumping] stations, you can get an idea of what the emissions will be and what the risk will be to human health." About 1,400 gas wells have been drilled since 2005. And state and industry officials say another 35,000 to 50,000 wells could be drilled by 2030. Each Marcellus Shale deep well uses between 2 million and 8 million gallons of water treated with chemicals. "I see levels of ozone increasing with the onset of drilling," Dr. Volz said. "The whole issue is one of mass, and with thousands more wells there will be a mass of organic compounds available to get into the air." Dr. Volz said storm water runoff from drilling sites, increasing use of stream and river water supplies and management, treatment and disposal of millions of gallons of used fracking fluids will need to be reviewed and controlled to prevent community health impacts.” (Pittsburgh Post Gazette photo, Janice Serra of Citizen Power, listens to a presentation about the health impact of gas drilling.)
DEP Secretary Criticizes Companies For Missing Deadlines
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More than half of the drillers operating in the Marcellus Shale missed the deadline to report the production levels of their wells. DEP Secretary John Hanger (left) said 41 of the 74 companies failed to submit reports on the past 12 months of production by the Aug. 15 deadline, adding, “We plan to follow-up with each non-compliant firm and pursue enforcement action to get them to follow the law.” The public can track operator compliance at DEP’s website. Act 15 of 2010 required gas companies drilling into the Marcellus formation to report production totals. Prior to Act 15, production reporting data was kept confidential for five years.
Part 4: Enforcement Actions

Seismic Survey Workers Charged With Trespassing
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State police from Denton Hill reported two occasions on which they filed charges against seismic survey personnel who trespassed to place wires for testing. All of the offenders were from Texas and were ordered to pay a fine and court costs. The offenses occurred in Clara Township, located in northwest Potter County.
Dimock Update: New Water To Be Piped To Victims
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State environmental officials say they will compel Cabot Oil and Gas Corp. to repair negative impacts from natural gas drilling in Dimock Township, Susquehanna County. The state will require that a new supply of clean water be piped to the homes of 14 families whose water was allegedly damaged by Cabot as it drilled for gas. DEP suspended portions of Cabot's operations in April after it found that 14 of the company's gas wells in Dimock were improperly constructed or overpressured, potentially causing methane to seep into drinking water wells. Cabot has accepted responsibility for fixing the problem, even though it does not believe it caused it. The company claims methane was present in the Dimock wells before any drilling began. DEP is also sending the agency's mobile air-monitoring unit to Dimock to test air quality around natural gas compressor stations and storage tanks 

Waste Haulers Being Targeted By ‘FracNet’
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DEP and the Pennsylvania State Police have agreed to increase inspections that will ensure waste haulers are obeying state laws. Unannounced roadside inspections, commonly known as “FracNet,” have removed hundreds of unsafe and illegally operated waste vehicles from the roadways, including trucks operating in support of Marcellus Shale gas drilling operations. Funding for the enforcement comes from fees, fines and penalties paid by the waste-hauling industry. In the first half of 2010, inspections found that more than 40 percent of the large trucks serving the gas industry were in violation. In June, a three-day enforcement effort involving DEP, state police, the PUC and the federal Motor Carrier Safety Administration focused on trucks hauling waste water from Marcellus Shale gas drilling operations and resulted in 250 commercial vehicles being placed out of service for safety deficiencies. In 2009, state police and DEP inspected more than 4,300 waste haulers, placing 770 vehicles out of service and issuing 2,654 citations. Inspectors check for weight and leakage, fire extinguishers, proper enclosure, braking, lighting and other specifications.
Part 5: Public Safety/Emergency Services
Emergency Preparedness Issues Receiving Plenty Of Attention
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As natural gas production in Pennsylvania increases, the industry has launched a partnership with state and local agencies to train the emergency response community. Working with the State Fire Academy, the Marcellus Shale Coalition is supporting expanded training. Potter County Department of Emergency Services has already taken advantage of the new opportunities and a training schedule was recently released (see below). Trainings will cover a host of issues, from what to expect upon arriving at a well site, to how best to coordinate with on-site industry personnel. Goal is to give first-responders the tools to effectively respond to the broad range of unlikely scenarios. Some emergency responders recently attended a training session in Emporium, taught by Hugh White of Range Resources. He said they should seek out the designated individual in charge of the site and follow his instructions. White noted that hydrofracturing involves precision, coordination and specialized safety precautions. “When this is occurring, the site is crowded and busy,” he explained. “You could find as many as 14 pumper units, multiple fuel trucks, control facilities and a maze of pipes and hoses. Pressures can reach as high as 9,500 PSI.” White also pointed out that there are chemicals in use at each well site in fluid and dry forms. Specifics are posted at the site and the person in charge has an inventory. 
Potter County DES Plans Training For Gas Well Emergencies
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Soon after the State Fire Academy announced the availability of free training to prepare emergency responders for gas well incidents, Potter County Dept. of Emergency Services signed up to hold local classes. The schedule was set up as follows: Sunday Oct. 10, 1 pm, Wellsite Emergency First Responder training, Roulette Firehall; Friday, Nov. 19, 9 am, Wild Well Control training program, Coudersport Fire Dept. Training Center; Saturday, Nov. 20, 9 am, Wild Well Control training, Emporium Firehall; Sunday, Nov. 21, 9 am, Wild Well Control training, Harrison Township Firehall. Additional information is available from Potter County DES at 274-8900.
Efforts To Make Public Aware Of Gas Well Safety Hazards
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There’s a move afoot by states to increase safety laws, following an explosion at a Mississippi well site where two teenage boys were killed when a gas condensate tank exploded. Similar accidents have occurred at rural oil and gas sites in states across the country. Victims were seemingly unaware of the significant explosion and fire hazards. Many explosions reportedly occurred when victims brought a cigarette or lighter into contact with vapor from storage tanks. Public safety officials encourage the oil and gas industry, state legislatures, and federal and state regulators to take immediate action, such as requiring fencing, gates, and signs. 

Federal Legislation Would Impose Safety Rules On Well Operators
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U.S. Sen. Bob Casey was in Potter County last month, where he discussed federal legislation he has introduced covering two timely topics. One of the senator’s proposals would require greater disclosure of the chemicals which are used by companies during the process of hydrofracturing a natural gas well. A second measure introduced by Sen. Casey is designed to improve public safety and emergency response at oil and gas wells. The bill would require operators to:

• Have an employee knowledgeable in responding to emergency situations present at the well at all times during the exploration or drilling phase;
• Make available a certified response team, within one hour of ground travel time, if an emergency situation arises.
• Contact local first responders within 15 minutes of an emergency, and contact OSHA and the National Response Center within one hour.
• Provide communication technology at the site (e.g., mobile communication or satellite phone).
• Provide annual training to local first responders.
Part 6: Miscellaneous Developments
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Hot Political Issue: ‘Pooling’ Regulations For Rights Owners
Lawmakers in Harrisburg are grappling with several options for tweaking state laws that could force Pennsylvania landowners to sell their below-ground natural gas rights to a drilling company. The “pooling” law is a top priority for the gas industry and such laws are common in other states. Proponents say it benefits the public good, while opponents claim it is tantamount to government taking away property rights to benefit private companies. Some lawmakers believe the bill must contain explicit requirements for distance between well sites, as well as full, fair compensation to anyone whose gas is forced into a pool with neighboring landowners who already sold their rights voluntarily. Supporters of pooling point out the environmental and community benefit that comes from limiting the density of well drilling and land clearing. They hasten to add that drilling would not occur on the land of someone whose below-ground gas is forced into a pool. Rather, well bores extending horizontally, sometimes 4,000 feet to 5,000 feet, from a vertical well drilled more than a mile deep would extract the gas from beneath their land. There is strong agreement from all sides that landowners who are forced into a pool should receive an attractive royalty payment. Members of the gas-drilling industry say that holdout landowners can end up forcing a company to create more drilling sites to extract gas from below the land of everyone who voluntarily sells below-ground gas rights. Opponents of such a law say it could be a tool to abuse landowner rights or to limit a landowner's ability to negotiate a better deal from a drilling company.
Local Governments Limited In Power To Control Drilling
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Municipal and county officials have some right to limit natural gas drilling to certain districts (i.e., agricultural, mining, manufacturing zones, etc). Technical aspects, such as what kind of materials to use and how the well is drilled, are governed by the state Oil and Gas Act. But local officials are gaining more say, as long as they have a zoning ordinance in place. Penneco v. the County of Fayette, decided in Commonwealth Court on July 22, determined the Oil and Gas Act does not trump local zoning ordinances, and that local officials can take steps to protect the residential character of neighborhoods. The plaintiffs argued they did not have to follow the county's zoning ordinance because the Oil and Gas Act made it invalid. Fayette County requires that gas wells be at least 200 feet from a dwelling, and that there be fencing and shrubs around the well site. There are still aspects that will have to be decided in court, such as whether there can be restrictions on hours drillers can operate and whether they can be barred from using roads at certain times. (Source: Citizens Voice, Luzerne County)
Bill Would Restore Conservation Districts’ Authority
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Rep. Karen Boback (R-Columbia) will introduce legislation to restore county conservation districts' authority over erosion and sediment control in the Marcellus Shale region.  "Conservation districts have historically been active in implementing programs for pollution control, stormwater management, flood control and sediment control, and I believe they have a valuable role to play," Boback said. In 2009, DEP assumed some of these responsibilities. HB 2630 also would require 5,500 feet between hydrofracking and a water supply.
Hotel Room Tax Loophole Shrinks Tourist Promotion Dollars
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An influx of out-of-state drilling workers into Pennsylvania has left fewer hotel rooms available for tourists. Counties are losing revenue because of a tax loophole. Guests can avoid paying the hotel occupancy tax by booking rooms for periods longer than 30 days. In Potter County, revenue from the 3% room tax is used for tourism promotion. A measure has been introduced in the state legislature to eliminate the 30-day exemption for hotel stays.
So, Exactly Where Are These Marcellus Shale Gas Wells?
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Pinpointing the location and status of a natural gas well is not as easy as many think. With multiple companies and regulatory agencies involved, from clearing the site to producing gas, the tracking process is complex. One tool that local officials have found useful and reliable to date is posted on the internet by Independent Water Testing. That organization tracks DEP permit information and charts it on use-friendly maps that can be navigated with mouse clicks. The tool provides a clear picture of where drilling activity is taking place – and by whom -- and it’s available at www.independentwatertesting.com (Disclaimer: This is a privately operated site and the Natural Gas Task Force does not necessarily endorse its content).
Potter County Gas Drillers Eye Other Deep Formations
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While the rush is on to drill in the Marcellus Shale formation, some natural gas exploration firms are now looking to tap into other deep geologic formations. DEP has received about 20 permit applications since June to tap into the Burket, Helderberg, Mandata, Rhinestreet and Utica formations. EOG Resources, Cabot Oil and Gas, Range Resources, PGE, East Resources, and Seneca Resources have applied for permits to explore these formations in Potter, Bradford, Lycoming, Lawrence, Susquehanna and Washington counties. Range and Cabot have reported promising discoveries in rock formations layered around the Marcellus like a geologic parfait. Those finds raise the prospect of even more drilling. Range completed horizontal test wells in shale formations above and below the mile-deep Marcellus and found that the two formations contain significant commercial quantities of natural gas. William Zagorski, Range vice president for geology, said the Utica Shale deeper below the surface and the shallower Upper Devonian Shale were "in the same ballpark" as the Marcellus. Meanwhile, Cabot disclosed that it had drilled a successful horizontal well through the Purcell Limestone in its Marcellus acreage in Susquehanna County. The Purcell Limestone is an intermediate stratum sandwiched between two layers of the Marcellus Shale. With the new results, Cabot and other operators in Pennsylvania's northern tier might multiply production from their existing acreage by running pairs of horizontal wells at different depths. Terry Engelder, a Penn State geosciences professor shown here with a shale sample, said the new discoveries were not surprising. "The star of the show so far has been the lower Marcellus, but there are other shales out there," said Engelder. "Gas is prolific in the entire Appalachian basin." The discovery of more gas-rich shale formations will add years to the life of the business, operators say. As old wells go into decline, new wells could be drilled from the same site, satisfying the industry's need to constantly develop new sources to maintain price stability. Zagorski said the new discoveries were significant enough to be developed on their own, though they are more attractive when done in combination with Marcellus wells. "I think they'll get developed and be important in the same way the Marcellus is; it will just take more time," he said.
Next meeting of the Potter County Natural Gas Task Force will be held at 7 pm Tuesday, Sept. 14, at the Gunzburger Building in Coudersport. A guest speaker from Schlumberger will discuss well site activities, including hydrofracturing, as well as job opportunities in the natural gas industry.
Potter County’s website, pottercountypa.net, features a Marcellus Shale/Natural Gas section containing a wealth of information, including a record of the Task Force, links to information sources, and coming events.

This publication is produced by the Public Education Committee of the Potter County Natural Gas Task Force. Anyone with story ideas for this newsletter or comments should contact Paul Heimel (paulheimel@yahoo.com). 
